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Treasury Secretary Janet Yellen on Thursday said a large stimulus package is still necessary to get the economy back 
to full strength, despite momentum suggesting that growth is off to a faster start than anticipated in 2021. In a 
CNBC interview, she said the $1.9-trillion proposal could help the U.S. get back to full employment in a year. “I 
think the price of doing too little is much higher than the price of doing something big. We think that the benefits 
will far outweigh the costs in the longer run,” she said. Yellen said she’s not worried that all of the government 
spending could cause inflation down the road. On tax policy, Yellen said that any tax increases sought by the Biden 
administration to help pay for big-ticket spending like infrastructure and education would be introduced gradually. 
Yellen added that the proposed tax increases would likely come later in 2021 as part of a larger legislative package.

Democrats released a  353-page draft for immigration reform, called the U.S. Citizenship Act, would mark the first 
drastic overhaul of the U.S. immigration system in years. The measure creates an eight-year pathway for citizenship 
for some 11 million undocumented immigrants living in the U.S., including so-called Dreamers brought to the U.S. 
as children, who can pass a criminal background check, though waivers for convictions are available. The measure 
makes some migrant farm workers eligible for that streamlined process and it effectively eliminates an exemption 
for farms from federal overtime and minimum wage requirements in current law. The proposal would also strike 
the word “alien” from the legal code, replacing it with “noncitizen.” The measure also sets aside $4 billion to 
address root causes of migration from Guatemala, Honduras, and El Salvador. There is nothing in the bill’s 
language about a hoped-for expansion of the H-2A program. Republicans blasted the bill, zeroing in on border 
security. 
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Upcoming Reports
USDA Export Sales – Friday, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 31,539 +0.33%
S&P Fut 3,929 +0.50%
Nasdaq Fut 13,722 +0.65%
Nikkei 30,235 +0.35%
FTSE100 6,570 +0.37%
DAX 14,008 +0.90%
Shanghai 5,779 +0.18%

Macro News

T-Storm Weather Summary: Parts of central Argentina were wetter than expected overnight, and some additional rain remains probable next week when a cool 
front passes, but a wide area remains probable to be drier than normal over the next 10 to 14 days as areas of high pressure suppress humidities. Conversely, t-
storms affect varying areas of central and northern Brazil each day as numerous cool fronts pass and dissipate, most likely interrupting harvesting and planting at 
times. Southern Brazil and Paraguay receives some rain, but not heavy totals. U.S. cold ends over the next several days, while some rains and snows continue for 
SRW wheat in the Corn Belt and mid-South.

Conditions for soybeans have improved in Cordoba and Santa Fe over the past week, the Buenos Aires Grains Exchange said in its weekly update, referencing 
welcome rains across a wide swathe of the Pampas grains belt. More than 97% of the country’s soybean area now has adequate to optimal moisture, the exchange 
detailed. But it added, “weather conditions over the coming weeks will be key to maintaining these expectations.” The exchange still estimates Argentina’s soybean 
crop at 46 MMT, with its corn crop forecast also holding at 46 MMT. Karen Braun, an analyst with Reuters, points out this month is shaping up to be the second 
driest February for Argentina in more than three decades, with rain largely absent from the forecast until the first week of March. But she adds cool temperatures 
have been crops’ saving grace. “The grain belt is on pace for the coolest February in more than 20 years,” Braun says.

SovEcon lowered its Russian 2021 wheat crop estimate 1.5 MMT to 76.2 MMT, citing unfavorable weather and coming state export taxes. The consultancy 
warns Russia’s 2021 wheat crop could be “substantially” smaller, as crops entered winter in their worst shape in a decade and while January weather was favorable, 
February weather has not been. The 2020 crop total 85.9 MMT. 

US ethanol production came in at 911,000 b/d in the week ending February 12, down from 937,000 b/d in the previous week amid icy weather in key parts of the 
Midwest, hampering logistics, data from the US Energy Information Administration showed Thursday. Disruption to railroaded ethanol because of the Arctic 
temperatures affected some corn deliveries to ethanol plants, slowing production, while low demand meant production continued to be well behind pre-Covid
levels of more than 1 million b/d. In terms of stocks, analysts were looking for a cut of no more than 150,000 barrels. Instead, stocks grew by 500,000 barrels to 
24.3 million in a further sign that demand is continuing to lag.

USDA, the U.S. Food and Drug Administration and the U.S. Centers for Disease Control and Prevention in a press release yesterday emphasized “there is no 
credible evidence of food or food packaging associated with or as a likely source of viral transmission of severe acute respiratory syndrome coronavirus 2 (SARS-
CoV-2), the virus causing Covid-19.” They point out Covid-19 is a respiratory illness that is spread from person to person, unlike foodborne or gastrointestinal 
viruses. “Given that the number of virus particles that could be theoretically picked up by touching a surface would be very small and the amount needed for 
infection via oral inhalation would be very high, the chances of infection by touching the surface of food packaging or eating food is considered to be extremely 
low,” they say. USDA, FDA and the CDC remain “confident in the safety of the food available to American consumers and exported to international customers.”

The USDA issued initial projections for 2021-22:

• Corn: Planted acreage of 92.0 million, with harvested acres of 84.4 million. A national average corn yield of 179.5 bu. per acre would produce a crop of 15.150 
billion bus. Total use is projected at 15.125 billion bu., with feed and residual use of 5.850 billion bu., food, seed & industrial use of 6.625 billion bu. (5.200 
billion bu. for ethanol) and exports of 2.650 billion bus. Carryover: 1.552 billion bus. Price: $4.20 per bu.

• Soybeans: Planted acreage of 90.0 million, with harvested acres at 89.1 million. A national average bean yield of 50.8 bu. per acre would result in a crop of 
4.525 billion bus. Crush is projected at 2.210 billion bu. and exports at 2.200 billion bus. Carryover: 145 million bus. Price: $11.25 per bu.

• Wheat: Planted acreage of 45.0 million, with harvested acres at 37.2 million. A national average yield of 49.1 bu. per acre would produce a crop of 1.827 billion 
bus. Total domestic use is projected at 1.170 billion bu., with exports forecast at 925 million bus. Carryover: 698 million bus. Price: $5.50 per bu.

Chart of the DaySouth America 24-Hour Precipitation

Grain News


	 Treasury Secretary Janet Yellen on Thursday said a large stimulus package is still necessary to get the economy back to full strength, despite momentum suggesting that growth is off to a faster start than anticipated in 2021. In a CNBC interview, she said the $1.9-trillion proposal could help the U.S. get back to full employment in a year. “I think the price of doing too little is much higher than the price of doing something big. We think that the benefits will far outweigh the costs in the longer run,” she said. Yellen said she’s not worried that all of the government spending could cause inflation down the road. On tax policy, Yellen said that any tax increases sought by the Biden administration to help pay for big-ticket spending like infrastructure and education would be introduced gradually. Yellen added that the proposed tax increases would likely come later in 2021 as part of a larger legislative package.��Democrats released a  353-page draft for immigration reform, called the U.S. Citizenship Act, would mark the first drastic overhaul of the U.S. immigration system in years. The measure creates an eight-year pathway for citizenship for some 11 million undocumented immigrants living in the U.S., including so-called Dreamers brought to the U.S. as children, who can pass a criminal background check, though waivers for convictions are available. The measure makes some migrant farm workers eligible for that streamlined process and it effectively eliminates an exemption for farms from federal overtime and minimum wage requirements in current law. The proposal would also strike the word “alien” from the legal code, replacing it with “noncitizen.” The measure also sets aside $4 billion to address root causes of migration from Guatemala, Honduras, and El Salvador. There is nothing in the bill’s language about a hoped-for expansion of the H-2A program. Republicans blasted the bill, zeroing in on border security. 

