
M    RNING BULLS & BEARS

The end of the Senate impeachment trial of former President Donald Trump in acquittal sets the stage for 
President Joe Biden to and the Democratic-controlled Congress to pursue their agenda. Initial focus will be on 
getting Covid aid passed and approving nominations. This week the House will begin pulling the various pieces of 
the $1.9 trillion package into a single bill for passage by the end of the month or early March. Democrats, with 
control of both chambers of Congress, can sidestep Republican opposition to the deal via a budget process called 
reconciliation. One sticking point is a proposal to increase the federal minimum wage to $15 an hour; Republicans 
oppose the idea, and two Senate Democrats say it shouldn’t be part of the package. It remains unclear whether a 
minimum-wage increase is eligible to be passed through reconciliation. This week should bring more news about 
Biden’s infrastructure plans, with likely linkages to his forthcoming climate change proposals. USDA holds its 
virtual Ag Outlook Forum on Thursday and Friday, including its initial supply and demand forecasts for 2020-21. 

While more than 64,900 new infections were reported on Sunday, it was the country's lowest case count since 
October. Just last month, reported infections topped 200,000 a day. Hospitalizations and deaths have also been 
steadily declining. Of note, the Centers for Disease Control and Prevention said Friday it won’t currently 
recommend mandatory Covid-19 testing before domestic air travel.

China is exploring whether it can hurt U.S. defense contractors by limiting shipments of rare-earth minerals, the FT 
said. The U.S. relies on imports of the elements, which are used in everything from smartphones to fighter jets. Rare 
earths have previously been a focus in the deteriorating trade relationship between China and the U.S.

Chinese markets remain closed while on holiday, as the Year of the Ox is celebrated. These markets are expected to 
re-open Thursday, Feb 18th.  China’s activity as they return to the marketplace will be watched closely by many.

Tuesday, February 16, 2021

Upcoming Reports
Export Inspections – Today 10:00 am
Ag Projections to 2030  – Today 11:00 am
EIA Report –Wednesday, 9:30 am
USDA Export Sales – Thursday, 7:30 am
Ag Trade Outlook – Thursday, 8:00 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 31,548 +0.48%
S&P Fut 3,947 +0.38%
Nasdaq Fut 13,864 +0.43%
Nikkei 30,535 +3.07%
FTSE100 6,714 -0.02%
DAX 14,095 -0.16%
Shanghai 5,807 +2.14%

Macro News

T-Storm Weather Summary: Several fronts trigger scattered to organized t-storms within central and northern Brazil on each of the next 10 to 14 days. Conversely, 
much of southern Brazil and Paraguay will be drier and cooler than normal, most likely leaving Rio Grande do Sul in need of additional rain because February is 
normally the wettest four weeks of the year. Similarly, areas of high pressure limit rainfall coverage and amounts in Argentina at the wettest time of the year, likely 
leaving a wide area much drier than normal (but seasonable) into next month. In the U.S., historic cold breaks this weekend, but rains and snows continue for 
some HRW wheat and all SRW wheat. 

"More than 50 million people could see temperatures dip below zero during the next several days as the record-setting deep freeze envelops the country," the 
Washington Post reports. The entire state of Texas has been placed under a disaster declaration. The weather crippled Texas’ power system and sent energy prices 
soaring to record levels with at least 5 million people across the U.S. impacted. More than a million barrels a day of oil and 10 billion cubic feet of gas production 
are shut, while pipelines have declared force majeure and massive refineries have halted gasoline and diesel output. Natural gas futures are trading at their highest 
level since last November. World Weather Inc. reports that while some patchy winterkill has probably occurred, overall winter wheat production losses are not 
expected to be great, thanks in part to improved snowcover.

South American Crop Consultant Dr. Michael Cordonnier maintained his Brazilian bean crop estimate of 130.0 MMT and his bias is neutral to slightly higher 
going forward. He notes producers in south-central areas of the country should be able to advance harvest this week, but persistent, heavy rains will slow progress 
to the north through month’s end. Cordonnier also maintained his 105 MMT Brazilian corn crop projection, and his bias is neutral moving forward. The ideal 
planting window for safrinha corn closes around Feb. 20, and it’s likely at least 60% of the crop will be planted after that date. Given late planting, risk is weighted 
to the downside.

Cordonnier made no change to his Argentine soybean crop estimate of 46 MMT and his bias is neutral to slightly higher going forward. He deemed weather over 
the past week as “ok,” with enough moisture to maintain the status quo. Drier weather is likely across much of the country this week, but Cordonnier says given 
the good water retention of Argentine soils, it would likely take another week of dry weather to cause major moisture stress. Cordonnier raised his Argentine corn 
crop estimate 1 MMT to 45.5 MMT, and his bias is neutral to slightly higher moving forward. “Even though the weather in Argentina has been somewhat 
problematic, it has been good enough to maintain the soil moisture at acceptable levels,” he explains.

Thousands of trucks loaded with grains for export are stranded along an unpaved seven-kilometer stretch of BR-230 highway on the west side of Para near a 
transhipment station on the Tapajos River. Abiove details that the truck lineup numbers around 3,000. The seven-kilometer stretch leads to privately owned 
terminals on the Tapajos river and intersects with the BR-163 highway. Congestion is normal at this point in the season. Andre Nassar, Abiove’s president, said 
the situation should normalize in a matter of days.

Refinitiv trade flow data signals Egypt imported around 631,000 MT of U.S. soybeans in January, a 66% hike from December and the second largest monthly 
bean imports by the country since 2017-18. The data signals Egypt will import another 404,526 MT of soybeans this month, including 344,840 MT from the U.S. 
That would push its total soybean imports to 1.88 MMT for the first five months of 2020-21, a 12% hike from last year and a 58% surge vs. the five-year average. 
Through January, the U.S. has made up 90% of those shipments.

Australia’s 2020-21 wheat crop will likely hit a record-high 33.34 MMT as heavy rains in major producing regions boosted yields, reports the Australian Bureau of 
Agricultural and Resource Economics and Sciences (ABARES). The previous record was set in 2016-17 at 31.8 MMT. ABARES’ new forecast is up 2.17 MMT 
from its December projection.

Get ready to pay even more for meat as food inflation gathers pace, Bloomberg reports. After the pandemic upended supply chains, farmers—especially those 
raising cattle, hogs and poultry—are getting squeezed by the highest corn and soybean prices in seven years. Bad crop weather is shrinking world harvests as 
demand from China increases. That's helped push up the costs of feeding herds by 30% or more. To stay profitable, producers such as Tyson are increasing prices, 
which will ripple to consumers in the coming months. 
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